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From Shri S.K. Dhal, '

A.F.A-cum-Under Secretary to Govt.

To

The D.G & I.G of Police, Odisha, Cuttack/
A.D.G - cum - 1.G of Police, Fire Service, Odisha, Cuttack/
A.D.G (P) - cum - 1.G of Prisons & DCS, Odisha, Bhubaneswar/
Registrar, (Judicial) Orissa High Court, Cuttack/

. Registrar, (General) Orissa High Court, Cuttack/

: e C.M.D, OSPH&WC, Bhubaneswar/
\ ' Additional Secretary to Govt., Home (Civil Defence) Department.

Sub: Guiding Principles for Preparation of Estimates of Works
N executed through OSPH & WC Lid.

Ref: Letter No. 35822, Dt. 13.09.2013 of the D.G.P (Q), Cuttack and this
Department Letter No. 1221/ CD, dated 23.09.2013

Sir,’
ﬁ A meeting was held on Dt. 26.09.2013 attended by all stakeholders to
Y disipitate some conflicting issues involving execution of works by the user agency
(}( through OSPH & WC Ltd. The decisions resolved in the meeting have been duly
'7\0 approved by the Principal Secretary to Government in Home Department,

ich may be followed and implemented by the User agencies for execution of projects

through OSPH & WC Ltd.
| -Yours fajthfully,

pl .«—-""')T ?0 ,Ib .
A.F.A-cum-Under Secretary to' Govt.

‘ 3 .?t I am directed to send herewith a Copy of the Approved Proceedings,

Copy along-with a copy of the Proceedings forwarded to Fire Service
Section with reference to their Ltr. No. 1221/ CD, Dt. 23.09.13/ Jails Section/ High

Court Section/ M&D Sectaon/ D&A Section/ and Civil Defence Section for information

and necessary follow-up action. - ;j j

A.F. A-cum -Under Sea.retary to'Go t



Froceedit Lg,s“c;;f the Meeting to analyze the Correcluiess of the Lslimates fowards
admissibility of ‘Overhead Charges and Supervision Charges sunulidncously
in respect of Budumg Projects executed fhrough OSPH&EWC 14d. & other

related issues thereof,

A meeling was held on dated 26.09.2013 in the Con ference Hall of
I-"Iome Department under the Chairmanship of FA. cum Additional Stacfctary,

Hore Depar Lment to ascertain the broad pr 111c1plcs adop[ed 111 preparation of

the Estimates of works by OSPH&WC which are being awarded by the user

agoncy OI this department for execulion. e meeling was attended by officers

repleocutmé Ihc user agencies, Ad [mnmlmhw Secfions of Home Department

~and representatives of OSPH&\,WL as 1 the statement annexed.

The Scope of the meeting was coufm”d to the ;’ld}]’hbSlblIl[y of Overhead
Ch, 1arges 10% which arc being included in the ‘Analysis of Rales’ of a work and
another 10% added towards "Consultancy Charges” extra and other relaled
issues coticerning lo estimates of a work, awarded to OS PH&V\ for executicn

by the user agency.

The guidelines regulating Overhead/ supervision Charges prescribed in
FD Letter No. 5522 dated 11.02.2011 was relied u poh &-ﬁiscnsscd elaberately
in the mec!m;5 Vvis - a - vis provisions of QPWD Code {o arrive blt the decisions

resolved below: -

I Overhead charges forms an infegral part of the analysis of rale of
4 work to become 1he basis for preparation of estimmafe of a 7
project. The Schedule of Rate — 2012 & its supporting Analysis of

Rates has been issued by Works Department vide No. 6024 dated



12.06.2012 wunder concurrenice of Finance -Deparbment
prescribing therein that the Analysis of Rate-2006 & supporting
revised analysis of rates, shall be the guiding factor to arrive al the

cate of a finished itein of works.

In the Analysis of Rate 2006, overhead charge @ 10% has been
factored to arrive the rate of a finished . item, basing on the

Schedule of Rate for materials and labour. Confirming lo the

~gbove ratio, the eslimales prepared by OSPH&WC which include

TO% fawands overhead chavzes v compuding the analysis of taie

. 1 V. F wmEebo tes e admg e g o s P M i s s T -
SRR U SEUH IS R ST SRR YTOT R e Ol oD Chheor AiTeer AR L Lasatt

Auiebiasiboy, i rcspect of projects awarded Jor creculion up w

2006201 3.

Overhead charges @ 7.5% shall be eligible as per the Revised .
Schedule of Rate-2013 adopted by Government in Works
Department O.M No. 8304 dated 101.08.2013 to meet Ihe
chargeable work elements, described in the Notes under Para-VIil

of ihe said memorandum

“Overhead charges in connection with analysis of rate under

OPWD Code is provided for a specific purpose relating ta‘a the
work components, to form a part of an ‘Estimate’, Whereas,
supervision/ overhead charges as prescribed in FD. Letter No.
5522 dated 11.02.2011 is exclusively a provision meant to be
provided to the execuling agency towards costA establishment in
At'c.s.pccl: of public works, executed  through Id,epartmel-ltal'

undertakings/ public sector undertakings. Hence, it is held that

(%)




the above charges are independent from each other to be borne by

the user agency in an estirale.

L accordance with Works Departinent OAf No. 78 17 datel
05.07.2013. Conlractors I rolil @ 7.5% shail be applicable in the
};.s'i'i.;'na[.e. basing on the $.0.R-2013 1 vespect of projecls awarded
(o OSFHEWC by the user agency. This is applicable 16 lhic projects
execufed by the corporation (rough successful bicder selected
through lender process. The corporation shall dow nsize the
estimate and inform fo the user agency where the work has been
awarded at less rate against the ot‘igiilal estirrnlated praject cost.

"Contractor Profit” shall not however be permissible in such
eventualily, where the corporation will execute a project -
d.c‘,'partmfmtally. |
Sln.c'e budgetary support is not provided to the OSPH&WC to meet -
thé establishment cost separately, it is necessary that Supervision/
Overhead charges being levied by the corporation limiting to 10%
shall be borne by the user agency extra over estimated cost of a
work ’L& prescribed in FD. Letter No. 5522 daled 11.02.2011.
Supervision | Overhead charge which is otherwise also {ermed as
Consultancy charge however is not to be levied in respect of

projects executed out of TFC grant as mandated by GOL

The User Agency WJH determine the conmuttal liability towarcds
dues of the Corporauon against the projects e‘ieculed through
O\[’H&WL basing on lhc crileria chscusacd in the fowmmg

par::lgra.pl-1 56&7,



Principal Secrefary lo Government, Home Department for kind Orders,

A reference made by the D.G.P Cuttack in Letter No. 35822 dated

13.09.2013 towards levy of Cess and Contingency charges of a

"work exectted tuough OSPH&WC were also discussed in the

meefing. 1L is made ciear after due discussion that ‘Cess’ at the rale
of 1% of worksestimale is a statutory liability to be borne by the
user agency in accordance with Odisha Building and Other
Construction  Workers  (Regulations of  Employment adicl
Couditions of Scrvice) Rules, 2002 and Resolution No. 12833

dated 13.12.2008 of Goveranent in L& L Deparlent.

The  orovision  lowards  coulineency including  swvey
F ) o i -

investization and quality control Jimiled o [% of work proper is
an eligible component of a work eslimate as defined in Nole-7

(Vii) under Rule-13 of Delegafion of Financial Fower Rules.

The decisions resolved in the meeling, is fo be placed before the

before it is cireuwlated to the User Agencies and other respective

concerned.

The meeting ended with Thanks to the Chair:

e rer
- X I3 -

FA Cum Addl Secretary to Government.




